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�� Continued mean reversion from historical extremes:
»» Economy recovering from recession
»» Stocks rallying, outperforming bonds
»» Credit spreads narrowing 
»» Volatility receding
»» Emerging markets outperforming 
»» Small-Caps and Materials still leading
»» Gold and commodities trending higher

�� What to watch for in 2010:
»» Rising inflation expectations 
»» Rising short-term interest rates
»» Stock market divergences 
»» Rising risk of another cyclical bear next year 

�� Secular themes intact:
»» Bear in U.S. stocks
»» Bulls in gold, commodities, emerging markets   

Bottom Line
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